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Fe 
Le {Excerpts] Mr President, General Torrijos, distinguished representatives and general 
of public: We will now report on two very controversial points in the negotiations--one E 


is the neutrality pact between Panama and the United States and th. other is the . & 
problem of the option to build a new sea-level canal. We foel that the best way 

to explain this is by pointing out the details of how this negotiation was conducted 
and what things Panama accepted or rejected, because that will allow you to see the 
real scope of the neutrality pact. 
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one_of the conditions originally established by the United States before beginning 
negotiations with Panama called for a neutrality pact and a. military pact between the 
two countries. The military pact had to be concluded before the end of this 

century so that it could go into effect after 2000. This created a deadlock in the : 
negotiations for some time pecause Panama opposed the signing of a military pact. va 


sas ar ewe 


Sf 
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is find it opposed such a pact because the military pact entailed two things: First, the 
a U.S, military presence in Panama after the expiration of the new treaty. Second, as 

# a great power, the United States is often involved in wars in other parts of the 


Ae. 


world and we did not want a situation in which, on the basis of a military pact, our 
country's future generations would be required to fight in U.S. wars under the pretext 
that they were fighting because the war was being waged to defend the Panama Canal. 
That was a position Panama maintained until the United States stopped insisting on the 
4 i military pact, and discussions began only regarding the neutrality pact. 


Exeetet 
One of the problems that arose had to do with granting preferential transit through ; i 
the canal to U.S. warships. They said they had two problems; First, they had to Se 
please their Pentagon and had to present them in this matter of the treaty. Second, 
they said that since they are leaving after the expiration of the treaty they should 
at least have that [preferential treatment] because they had constructed the canal. 


3 _ We told them that we admitted that they had in effect constructed the canal, but that 
a - to put down in the neutrality pact that U.S. warships Were entitled to preferential 
transit in relation to other ships violated the neutrality pact itself, contradict ing 

' the very idea of the pact we were negotiating. This was another subject of long 
debates and thorough analysis. They kept looking into their books, we into ours; they 
kept quoting their treaty writers, we kept quoting ours, for this is the way in which 


‘these debates are conducted. : kK 
—<— *CAD 


So this is the framework of the neutrality pact. The criticism being made against it-- 

some of which you may have heard or read--by a number of people who like to nitpick is 

that we are giving the United States the right to intervene in our country after the 
| year 2000. Those people believe that the right to intervene is granted, but nobody | 
| grants the big powers the right to intervene. They intervene wherever they damn well 
please with or without a pact. [applause] 


When they landed in Santo Domingo they did not have any military pact with Santo 
Domingo, nor did they have any right taintervene in Santo Domingo. But just the 
same they landed there. But there are people bere who believe that it is the 
articles in a code which tell a country whether or not it has the right to intervene. 


Approved For Release 2006/11/13 : CIA-RDP82-00803R000400030007-5 


Approved For Release 2006/11/13 : CIA-RDP82-00803R000400030007-5 
en, Ned 


vf 


| VI. 22 Aug 77 Nik PANAMA 


\ 

They do not lmow that ts th. cnyonets and cavrone and the ateuir pombe which give a country 
the. right to intervene. A country like the Uiited States ean land it troops in’ Panama when- 
ever it pleases after 2000 iith or without a neutrality pact. But it cannot land its troops 
i in Russia, even if Russis tole them te do se. “his ts reality. Tn other words, with the 
neutrality pact we are net siving the United States the right to intervene. What 

wooare giving them Is an agsurance that: the canal wi.) remain re raanently neutral, that we 

are not soing to close the canal to their ships or those of any otner country. 


Why this neutrality pact? <%ecuuse ther think that maybe in the year 2060 this country will 
hecome soctalie’ and wilt turn into thet: enemy and they feel 1+ is better to make sure right 
now that even tf our country become seetajiat, it earnet prevent them from using the canal. 


To be even more fran’, thev de not need that neutrality pact to tet4 them whether or not they 


may intervene, They need ty tu show te thedr Congress? in orler to be able to tell their 
Congress: Look, we are curring the eened over toa the Panamanlane, but we S211 have the 
right to watch ovar them 60 thy tehave. that is the truth. Ih 4s a question of their : 
i internal policy. They are selving an tntemat problem regarding «a Conprass that is largely 
: apposed to these negotiation: and which eves has membere who nave not been elected of thei 
4 own free will, turned inte «embers of the U.S. Congress, The- ave Panomandans who live here 
‘ and in Miami. fas heard] fapplause! sé 


a aaa other preblam we discussed was that of the option for the eranstruetion of a sea-level 
/ canal. In ail these years the croblem of a sea-level canal wes hardly discussed at all at 
i the negotiating table. There ver: about two talks on thts. xe diseussad this, nothing cam 
oub of these discussions and then came the Popskta conference with the presidents. That is 
where the option problem resily reachad a crists Tt reached 5 svisia because ¢ very direct 
\ and continuows communication ws ertablished among all the presidents meeting there and 
v: _Eresddent Cartes through negovtators meer and Mnowttz as well ss with us through Dr 
NN { CPogenes de la tiosa, who was tharo at the tire, and our Ambas ador Qub-lel Lewis Galindo. 
é 


Le But they made a proposal to us on thet option and that is why the issee reached a crisis 
They proposed that Panu grant them an option to bulld a seo level canal without Betting 
any date. Second, they vanved Pangan to promise thas no othe souptey would construct a 
S@a-level canal. We rejected that pronesa: in Bogota. We rend tb to toe presidents. That 
was the proposal brought the previous evening by several of our igotiantors and we read it 
to them. The negotiations hetween the ‘wo cowtrdes was practically broken in Bogota. So 
much So that I remember that 4¢ ome noint General Torrijos told the presidents: Well, we 
called this conference several days ago fy a selebration of «x. new trea oy and it turns out 
that we have com for the wake. whe strupcle between bhe twe countrdes began in Bogota. Ani 


I say the two countries becouse the rent of she presidents goL us involved as if they had beer 


hogota. Regarding this pronlem they 2eted just like any of us: they even wanted to walk out 
mad, ‘The Mexican president wanted to set on his plane and teave: he was very furious. . They 
all became Panamanians regarcidag the option oroblem, 


AY) 
ms 
avy? 
x Panamanians. We must really be very ernteful te the presidents that. met with the general in 


When the United States finally realized that there was ne wey {n which an agreement could be” 


; reached regarding this option in the teras they weve preposizy, and that the issue had reached 
an impasse, they asked for a recess. Durine that recess wa continued cur discussions with the 


presidents meeting in Bogota. 
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The Panamanian delegation then prepared a draft which ail presicents liked. They Said it was 
correct and fair. We then calied the United States, they examined it for a while and finally 
Acoepted it. I think that it would be a good idea to’read the text of this draft to you 50 
that you will see how the option problem came out. I‘reads: 


Article 3. Possibility of building a third set of locks or a Sea-level canal. 


First, the Republic of Panama and the United States of Amrica ecknowledge that a sea-level 
canal can be important for future international navigation. As a result of this, after ap- 
proving the treaty of the existing canal and for the duration of this treaty, both countries 
Promise to study jointly the viability of such a canal, In the event that the need for. such 
@ canal is viewed favorably, they will negotiate its construction in the terms agreed on by 
both countries. ‘his is how tie option issue came out, [applause] 


AB you can see, it is not aven a option to build a sea-level canal. It is an option to 
promise to study the viabiiity of it. ‘That is the true option. ‘The true commitment is to 
8it down with the United States to study whether or not it is viable to build a sea-level 
canal. If the two countries feel it is viable, then they will sit down to negotiate the 
‘terms agreed oe by the two somtries, 


This is the panorana we have before us. This is the famous neutrality that is being crit- 
icized in these negotiations. ‘The real problem, or rather the two real problems that those 
who oppose these negotiations will have to face, will te to prove to us that the 1903 treaty, 
the Buneau-Varilla Treaty, is better than this one. ‘That will be their first problem=-to 
prove that. the perpetuity clause we now have and the pwresent Carnal Zone is better than this. 
That is something they will have to prove to us and our people. They will have to prove 
that the $2 miilion we now get is economically better for all the coming years than what has 


been presented by our biennine and economic policy minister. That is somthing they will 


have ts prove. 


We do not maid being eriticized by those who say they do not want the treaty because, as ~ 
Ahumada said, vhey do rot like General Torrijos because he is a iictator and they do not 
want the trei:ty to be signed under a dictator, ‘hat is nonsense. At the bottom of this 7 
problem, those whe oppose this treaty will have to prove to us that parpetuity, the Canal 
Zone's existence, the existence of a foreign jurisdiction here and the anarchic existence 
of miiltary bacas is better than what we are proposing. And those who do not attack us on 
that side, but on the contrary, say that we are not revolutionary anough, will have to prove 


‘at to :s by gatting their knapsacks and their grenades and entering the zone to get the 


gringos out of there. That is how they will have to prove it to us. Not with Little 
Speeches or docunents. 


Speech by General Torrijos 
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Spee sc ty Pocvigu.daunm J:tei of Government Gen Omar Torrijos Herrera to Assembly of 
Corre jintiuito Papresentatives at Justo Arosemena Palace in Panam City-~live ! 


[Textu Ho wened allow wembers of the government, honorable representatives: You have 
heard & cumpass account of what has been 70 years of struggle for the Panamanian people. 
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